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In Marshall Report, 


Majors Taken To Task 


Secretary Ickes’ order that the Pacific 
Coast Petroleum Agency submit in writ- 
ing an agreed program to correct abuses 
charged, or to request a hearing on the 
questions involved, is based directly upon 
the recommendations of a report forward- 
ed under date of April 2 by his represen- 
tative, J. Howard Marshall. The order, 
couched in the identical language of the 
Marshall recommendations, required sig- 
natories to elect, within 10 days from 
date of notice, which course they will 
follow, and that the program be _ sub- 
mitted or the hearing held within 20 days 
alter they elect which they will do. Fail- 
ure to do either one will mean a dissolu- 
tion of the Agency. The question thus 
placed before the companies is being con- 
sidered at a meeting in San Francisco 
this week. 

Mr. Marshall puts the blame for the 

situation directly upon the larger inte- 
grated companies, comprising the so- 
called Agency Group, pledged to supply 
crude to and purchase gasoline from the 
smaller non-integrated renfiers, the sec- 
ond of the two recognized groups. He 
exonerates the latter because they could 
fot break down prices if they would be- 
“cause if they undersold their posted prices 
Pthe Agency would cut to that level the 
"price paid them for excess gasoline. For 
Pthe “big boys,” there is no penalty and 
Fmo control, and this, says Mr. Marshall, 
is the weakness of the Agency plan. Fur- 
thermore, he notes an apparent lack of 
discipline within the larger units which 
allows subordinates to disregard pledges 
made by higher company representatives. 
Says Bankruptcy Threatened 

Reviewing the pre-Agency marketing 
conditions, Mr. Marshall flatly declares 
that their continuance “promised nothing 
but bankruptcy of the second largest in- 
dustry on the Pacific Coast,’ and a na- 
tionwide breakdown because California 
sells part of its oil on the Atlantic Coast, 
and Texas and Oklahoma could not be 
expected to curtail if California overpro- 
duced. Mr. Marshall thinks that, on the 
whole, the Agency has operated for th 
greatest good of the greatest number and 
that it has minimized the output of hot 
ol by centering control at the refinery, 
aiter control of transportation, the meth 

od usual elsewhere, had failed, especially 
in the Los Angeles Basin fields which 
are “situated at the back door of one of 
the most concentrated consumptive mar- 
kets in the world.” 

Mr. Marshall sets out five fundamental 
difficulties: (1) defects in operation of 
agency agreements; (2) effect and re- 


a 


sult; (3) attempted remedies; (4) funda- 
mental assumptions of agency agree- 
ments; (5) required action. 
Northwest Markets Show Trouble 

Pacific Northwest markets, where only 
majors and their affiliated and secondary 
companies operate, are cited by Mr. Mar- 
shall as proving that it is “the big boys,” 
not “the little fellows” who cause the 
trouble. He says that confessing viola- 
tions and seeking justification on the 
ground that they were committed only in 
retaliation for others’ misdeeds is so com- 
mon a practice that efforts to investigate 
or act upon complaints have practically 
ceased. 5 
Secondary Marketing Blamed 

Secondary marketing is blamed for 
endless trouble. On the Pacific Coast, 
this practice is generally carried out 
through affiliated companies which en- 
gage in such competition as the parent 
company cannot or will not handle, but 
it includes other marketing methods pro- 
hibited by the code and carried on 
through distributors, consumers’ coopera- 
tive associations, special concessions, such 
as “rental” payments, “lease deals,” “op- 
tion arrangements,” and _ rebates. Mr. 
Marshall rejects the theory held by some 
members that the Agency agreement ap- 
plies only to retail trade and not to so- 
called “commercial” or “re-sale” business. 
He thinks the Agency’s practice has en- 
couraged rather than discouraged the em- 
ployment of secondary marketing in its 
several forms. 
Gallonage Shifts to Majors 

Smaller refiners, now within the Agen- 
cy fold, built up their business by cut 
prices; now they may no longer follow 
this plan, and as a result there has been a 
big shift of gallonage from these minors 
to the majors. Immediate financial in- 
jury to the small refiners has been avert- 
ed by the purchase by majors of their 
excess gasoline to a total now reaching 
10,000,000 to 11,000,000 gallons a month, 
in addition to the 6,000,000 to 7,000,000 
gallons originally anticipated. However, 
such a burden is beginning to tell upon 
some of the Agency group. Richfield has 
given notice that it cannot carry out its 
obligations and Shell has 1 
The two companies have g 
in gallonage among the 
Petroleum and _ its 
Gilmore, have gaine 
exception of Moha 
ts business withi 1 ths, 
dence showing, [r. Marshall 
that this gain is the result of 


For Agency Troubles 


While fearing that the strain among 
Agency Group members may break down 
the Agency agreement; that the conse- 
quent release, unless the purchasing com- 
panies continue to buy on some satisfac- 
tory basis to protect themselves, of 17,- 
000,000 to 18,000,000 gallons of gasoline 
a month to seek markets at distress prices 
may lead to a major financial disaster, 
Mr. Marshall tells Secretary Ickes that he 
doubts the advisability of permitting a 
continuance of purchases if the Agency 
collapses. He expresses the fear that it 
would lead to so great a concentration 
of marketing in the hands of the major 
group as to engender the establishment of 
monopolistic prices. 

The Administrator’s representative 
takes the view that while the major com- 
panies are low-cost refiners, the smaller 
refiners are the low-cost marketers. He 
thinks both should be perpetuated and 
the public decide whether they prefer the 
higher priced, but superior, major com- 
pany service, or the cheaper, but gener- 
ally inferior, service of the independents. 
He also considers that it would be un- 
fortunate to allow the company-owned 
service stations, to which trade would 
quickly gravitate if competition were 
confined to the larger companies, to drive 
out the independent retail dealers. 
Inability to Agree Stressed 

Disagreement among Agency Group 
companies as to the greater part of the 
many questions arising has blocked all 
effective adjustments of the problems set 
forth. Mr. Marshall stressed this feature 
so strongly that one can hardly be sur- 
prised to find that Secretary Ickes has 
reached the conclusion which he has and 
threatened such drastic action. He enu- 
merates a number of remedies for the 
abuses charged which have been proposed 
but rejected or held in abeyance because 
of inability of the Agency Group com- 

i agree. Among these’ he cites: 
to distributors on consignment 
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Four Wells Active 
In Del Rey Hills 


Another group of four wells is making 
steady headway in Del Rey Hills, but it 
is extremely doubtful if any of this quar- 
tet will be ready to connect flow lines 
before the latter part of this month, some 
of them possibly not that soon. 

This group includes Dunlap Petroleum, 
Fourl No. 3, Loramar No. 1 and Pacific 
Drilling projects. Union Oil early this 
week was setting surface pipe on Vidor 
No. 9. The company’s No. 8 was an 
excellent well—indicating that the Union- 
Vidor lease will net about the best profits 
of any lease in the new deep zone sec- 
tor. 

Last week’s completion in the area evid- 
ently marked the high tide for the group. 
Flow tests in each instance have been de- 
termined, and each well—notwithstand- 
ing the high potentials based on one-day 
tests—has been allotted the customary 
330-bbl. quota for the 30-day period fol- 
lowing the test, after which the umpire’s 
office will fix new quotas based on poten- 
tials. In no instance, however, will this 
new quota exceed 500 bbls. because of 
the large initial yield. 

All but one well come under the above 
category. The exception is the Service 
Royalty, the initial output of which was 
disappointing, approximating 1000 bbls. 
Field reports suggest that the owners of 
this well may decide to do some more 
work on it in the hope of improving the 
flow. This well is the most westerly 
completion—but some field men differ on 
the forecast that it will mark the westerly 
limits of the area. They contend that 
the owners still have a good chance of 
making a satisfactory producer out of it. 





Gray 1 Outlook Improves 


A more optimistic view has been taken 
with respect to the Macrate-Gray No. 1 
at Rosecrans. This well, located south 
of Main St., is the most southerly test 
made. Late reports indicate that water 
trouble has been located and plugged off. 
Depth of the hole is 6460 ft. Macrate re- 
ports that gas pressure has increased and 
he now believes the outlook is more fav- 
orable for a successful production test. 

° 


Woodward Starts Well 


After some delay while arranging to get 
needed water supplies, the Woodward Oil 
Co. is starting active work on its first 
well on the Lapp property near the Uni- 
versal Consolidated Nutt No. 1, Monte- 
bello extension. Water has been obtained 
from a neighboring land owner. 


Embee Starts a a 


Embee Oil Co. is starting foundation 
for a new well at Del Rey. The lease con- 
sists of lots 10 to 17, inclusive, block 4, 
tract 9578. 


Richfield Derrick Up 


Viking Oil Co. has built derrick for a 
well on Palm Ave. between Linda Vista 
and Valencia Sts., in the Richfield area. 


Long Beach Gets 
Seven New Wells 


Seven new wells are starting or will be 
started within the next few days in Long 
Beach. 

These wells, and the companies drilling 
them, follow: 

Good Rich Drilling Co., McNaughton 
No. 1, corner of State and Grand, pouring 
ioundation. 

Galen Petroleum Corp., southeast cor- 
ner of 19th and Temple, house now being 
moved from location. 

Glen Orr Oil Co., southeast corner 25th 
and Cerritos, building derrick. 

Losch & Marley, 29th and Gardenia, to 
start in a few days. 

Affiliated Oil Producers, Inc., north of 
Hill and east of Gaviota, have taken over 
Justus Oil Co. derrick. 

Brooksfield Oil Co., west of Lewis and 
north of 25th, to start in a few days. 


Republic Suspends Wildcat 


Work has been temporarily suspende 
on Republic Petroleum’s wildcat Projec: 
near El Segundo. The hole was capr'g: 
to a depth of 5004 ft. and although sg, 
eral showings of gas were encountered 
as has been customary in all of the pro- 
jects in this area—no oil showings je, 
penetrated. : 





Gatchell 1 At 5030 Ft. 


Continental Oil's Kettleman Soy 
Dome wildcat, Gatchell No. 1, is driffing 
in hard shale at 5030 ft. and expects » 
top the Temblor horizon within the ney 
800 ft. 


Midway Well To Spud In 


Commercial Drilling Co. has the op. 
tract for a well for the Quality Oil ¢ 
and will spud in within the next fe 





























W. B. Towe, west of Dawson and days. Location is on sec. 22, 32-23, Mig 
south of 21st, building derrick. way. : 
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Texas Co. Takes Over 


Montebello Leases 


The Texas Co. on Tuesday closed a 
deal with U niversal Consolidated and H. 
T, Coffin, lease and royalty operator, for 
the acquisition of approximately 149 
acres Of leases adjacent to Universal's 
Nutt holdings east of the Montebello 
feld. Texaco plans to start work within 
ten days On a new deep test of the -1 
first penetrated by Universal-Nutt No. 2, 
which uncovered what was claimed to be 

a productive horizon not found in the 
Montebello field proper. 

Within the same _ period, Universal 
Consolidated will kill Nuttt No. 2 to 
carry it deeper in search of more produc- 
tive sands. This well, drilled to a depth 
of 5122 ft, has been producing 100 bbls. 
of 35.6 gravity clean oil on the pump 
fom what geologists believed was the 
Pliocene horizon. Original objective of 
this test was the Miocene or Cruz zone 
frst discovered by Univ te about a year 
ago when its Cruz No. 1, on the edge of 
the Montebello field, was deepened after 
having produced 76,000 bbls. of oil. The 
hole was carried to a depth of 7504 ft., 
but failed to find deeper productive sands 
and was plugged back to 7030 ft. This 
(ruz well has been on production as a 
small producer since May, 1934, and was 
the basis of Universal’s Nutt No. 2 ven- 
ture. 

Sands which Universal-Nutt No. 2 
passed through above the 5100-ft. level 
without testing, in addition to sands im- 
mediately below the present producing 
level of this well are to be carefully tested 
by Texas in its new test. Site for the 
well will be on Lot 9 of the City of Whit- 
tier lease just acquired, with tentative lo- 
cation about 2400 ft. east of Nutt No. 
Universal holds under lease the interven- 
ing acreage. Geophysical and geological 
studies of the area have been made by 
The Texas Co., which has been negotiat- 
ing for weeks for the leases. Termination 
of the deal makes possible not only the 
drilling of the new well but the deepen- 
ing of Nutt No. 2, possibly to its original 
objective, as it was first planned for a 
deep test. Geologists who have studied 
the area consider the formations stratified 
with breaks of oil sand and shale and pos- 
sibly smaller productive zones separating 
the main productive horizons, as at Santa 
Fe Springs. Acreage acquired by The 
Texas Co. includes: Lot 2, Bartola 
Briano lease of 10 acres from Universal— 
the company’s most easterly holdings; 
City of Whittier lease, Lots 1, 9 & 10, 
about 35 acres; the Cate Ditch Co. 15 
acres, and 85 acres of the Whittier Water 
(0, properties—a total of about 149 acres 
mall from H. T. Coffin. 


Dunlap enniadion In 


Dunlap Petroleum Corp. has laid foun- 
dation for a second well in Del Rey. 


Calco To Drill 
Calo Petroleum Corp. will soon start 


awell near The Texas Co.’s Shiells lease 
im the South Mountain area. 





Judicial Rulings 
Stop Slant Drilling 


Judicial rulings 
slant drilling 


intentional 
in California, 


have put 
“on the skids” 


regardless of any further legislation. 
Three decisions, which give both civil 
and criminal redress against operators 


who commit underground trespass for the 
purpose of taking oil from under adjoin- 
ing land have recently been rendered. 
Anticipated legislation will serve chiefly 
to remove any shadow of doubt. 

Of outstanding importance is the rul- 
ing that under the law all officers and 
others interested in a well so drilled are 
held to be financially liable for oil taken. 

First, is the ruling of the District Court 
of Appeals sustaining the indictment. for 
grand theft against two operators charged 
with directional drilling of a well located 
on disproved land into the Pacific West- 
ern's producing lease at Mt. Poso. Re- 
gardless of the outcome of the jury trial 
scheduled for April 30 at Bakersfield, the 
appellate court’s ruling on the validity of 
the indictment has settled the question of 
criminal liability in the future. 

Second, the Superior Court has given 
judgment in favor of Union Oil Co., 
Burnham Exploration Co., and Shell Oil 
Co. against the Mutual Oil Co., headed 
by George E. Cryer, attorney and former 
Mayor of Los Angeles, for $130,000 for 
oil extracted by a slant well at Domin- 
guez. The court also required this well 
to be plugged. 


Third, Union Oil has also been given 
judgment for $22,557 against the Recon- 
struction Oil Co., headed by Nathan New- 
by Jr., for oil extracted by slant drilling 
under the Union’s Community lease at 
Signal Hill, which well must also be 
plugged. 





Wilshire Questions 
Federal Authority 


Authority of the petroleum code to 
regulate production of oil within a state 
was questioned on Friday when attorneys 
for Wilshire Oil and affliated companies 
appeared before the U. S. Circuit Court 
of Appeals in San Francisco. 

A preliminary injunction issued in the 
federal district court in Los Angeles, re- 
straining the Wilshire group from pro- 
duction of oil in excess of allotments at 
Santa Fe Springs and Huntington Beach, 
is under attack. As a matter of fact, the 
whole basis of code control in California 
now rests upon this injunction. 

Following argument on Mar, 29, the 
circuit court Friday certified directly to 
the U. S. Supreme Court two significant 
questions of law, namely: 

1. Are the standards controlling the 
production of petroleum in the United 
States sufficiently stated in the Na- 
tional Industrial Recovery Act to consti- 
tute legislation as a basis for administra- 
tive regulation of such production? 

2. Does the attempted creation of a 
code of fair competition for the petro- 
leum industry under the provisions of sec. 
3 of title 1 of the NIRA constitute 
the exercise of a legislative function 
which Congress cannot delegate? 





State Drilling Report 








Oil field operations reported during the week 
ended Apr. 6, show 18 notices to driil new wells 
filed, as compared with 16 during the previous 
week. 4 were for wel.s in Playa del Rey, 2 in 
Long Beach, 1 in Huntington , 1 in New- 
port, 8 in Kern county, and 2 im Coalinga. Total 
new wells this year, 231, as compared with 133 
at the same date last year. 

Deepening or redrilling jobs numbered 21, as 
compared with 18. Total to date, 238; to same 
date last year, 157. 

Abandonmenis numbered 7, as compared with 
12. Total to date, 91; to same date last year, 77. 
Well No. S. TT. R. 
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The Agency 


AILURE to renew the Pacific Coast Petroleum 
Agency agreements in some satisfactory modified 
form will be most unfortunate. This organization, 
despite admitted faults, has done much to benefit the 
entire industry and the general public, and its establish- 
ment is one of the best cutcomes of the New Deal in oil. 

We see no reason why the Agency agreements should 
not be renewed, unless Secretary Ickes or some leading 
companies are deliberately determined to wreck them. 
On its face, the Secretary’s order calls for constructive 
action to remedy certain evils, not for any overthrow 
of the Agency. We simply cannot imagine any com- 
pany’s being capable of such an act of folly. There is no 
word in the Secretary’s order about any establishment 
of the status of a public utility for the industry, al- 
though Mr. Ickes’ leaning in that direction has been 
strongly indicated in the immediate past. 

We believe that Mr. Marshall, the Secretary’s repre- 
sentative, is too pessimistic when he talks about “finan- 
cial disaster” following a breakdown of the Agency, or 
as having been seriously threatened before it was 
formed. Probably he has been encouraged in this idea 
by some people who, we believe, ought to know better. 
We fully concede that bankruptcy might have been ex- 
pected for a number of lesser units, a misfortune in 
most cases, no doubt, but far from such a disaster as 
foreseen by Mr. Marshall. aver, % the Agency 
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has been of great value and should, in some form, 
maintained. 

Federal control on any permanent basis will be; 
calamity. State control would be better, and we reney 
the suggestion we have made before, that steps aloy 
that Line be given immediate consideration and prompt 
legislative action sought. But after all, the thing mos 
needed is less self-centeredness on the part of the inter. 
ests and more willingness to give and take. For the mo. 
ment, let attention be placed upon the steps necessary 
to keep the Agency going at least until something bette 
can be devised. 


Drilling 


W : doubt if there is any need to get unduly dis 





turbed over Secretary Ickes’ attempt to restrict 

drilling temporarily in the new fields: over which 
he has been given certain jurisdiction. Just at present, 
the greatest amount of drilling is in older fields whic 
are not affected by this order. It should be noted, to, 
that the order on its face calls for information ani 
promises consideration of each application rather tha 
an arbitrary shutdown of all work. 

Drilling is much greater this year than last year, ani 
it is justified by conditions, unless carried to wild & 
tremes. With production limited to needs, we believ 
that now is a good time to develop more sources ¢ 
supply for the future demand which i is certain to come. 
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H . Basin pools. Among the latter, Del Rey Los pear ap Basin—235,600 bbls. 

New Allocations Give Hills, where spectacular potentials have vided as follows: Alamitos Heights, 206 
. been established, was outstanding. Its Dominguez, 20,124; Huntington Beach 

Increase To Valley Fields April quota was fixed at 2006 bbls. (new), 25,145; (old), 13,172; Inglewoo 


San Joaquin Valley—201,491 bbls. dis- 10,725; Long Beach, 62,656; Del Re 


April crude oil schedules just released 


to California operators place the distribu- as follows: 


3elridge, 


tributed among the principal Valley fields Hills, 2006; Venice, 6863—total for Dé 
5297: East Coalinga, Rey field, 8869 bbls.; 


Rosecrans, 28 


tive quota for the state at 489,109 bbls., 12,347; West Coalinga, 6499; Elk Hills, Santa Fe Springs, 35,179; Seal Beach 


as compared with the allotted quota of 7830; Fruitvale, 3463; 
493,300. Field allocations are based on Dome, 61,482; Middle Dome, 247; Mid- 


the former total, thus leaving a slight way-Maricopa, 34,504; 
balance each month for the purpose of Mountain View, 9876; 
taking care of unexpected changes. 3358. 


Divided among the three districts, the 


new quotas reveal a slight upward trend follows: Elwood, 


Coastal District—52,018 bbls. divided as 
9842; Santa 
for Valley fields, as against Los Angeles 4170; Ventura Avenue, 


Torrance-Hermosa, 6805; Wet 
Coyote, 9500. 


Kettleman North 7186; 


Mt. Poso, 12,384; 
Round Mountain, 
Colly Foundation In 


3arbara, Colly Oil Co. has foundation in for 4 
24,762. second well in the Del Rey area. 
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Half the oil industry doesn’t know how 


the other half lives, and the other half 
often wonders too. 





That, however, as Walt Moore says, 
comes from having the business controlled 
by aman whom nobody no’s. 


And having learned that we send most 
of our second hand cars to Japan, Hal 
Halvorsen doesn’t wonder that the rela- 
tions between the two countries are a 
trifle strained. 


Frank Burt, on the other hand, tells the 
distressing tale of an oil man who was 
so mortified at a banquet when his wife 
scratched her head with a fork, that the 
peas all rolled off his knife. 


Which recalls Eddie Phelps’ story of 
the rousty who swallowed his gum, and 
reported that he felt all Wrigley inside. 


Charlie Snavely, who converted the 
Bell lease at Santa Fe Springs into a 
mixed farm, killed a fatted calf the other 
day, and is now known as the prodigal 
son, 

We understand that Charlie is trying 
hard to develop a milk cow with globe 
valves on the faucets. 

And with the advent of the baseball 
season, Bill Black reminds us that Greece 
developed the first Homer. 





2. in combination 


or singly, this BAKER 
CEMENT EQUIPMENT 


will safely guide and float your 
casing, help to assure a successful 
cement job, and drill up com- 


pletely—and readily circulate out 
of the hole. 
CEMENT FLOAT SHOE 
CEMENT FLOAT COLLAR 
CEMENT GUIDE SHOE 
CEMENT WHIRLER SHOE 


> BAKER O/L TOOLS,INC.&) 


Bill claims that he rises every morning 
when the first rays of the sun come in 
his window, and we have since found out 
that his bedroom window faces west. 

Lawrence Shepard stoutly maintains 
that regardless of the lack of employment 
every boy should go through college, 
even if it’s only to learn how to go with- 
out a hat. 

And speaking of things to eat, Jack 
Maddox is always wishing he was an 
oyster. The bi-valve is only good from 
September to April. 


Continuing on the same subject, we 
were having a meal recently with Bill 
Roper in a small wayside cafe. To the 
waiter Bill remarked, “This meat isn’t 
any too fresh’, and the nonchalant Greek 
replied, “No, it’s justa right’. 


Desaix Meyers, the geologist, is one 
of these chaps who just takes everything 
for granite. 


And Irv Stockton declares that drillers 
as a class are men of penetration. 


George Thompson of the Los Nietos, 
reporting from the Polvadero Golf Club, 
tells of the following conversation that he 
overheard at the nineteenth hole: 

Ist Sod lofter: “I tell you it was 250 
yards long. I never saw such a drive”. 

2nd Sod lofter: “No, I don’t suppose 
you did”. 


Then there was the gas plant foursome 
that wore such loud pants, the boys called 
them a sound sequence. 

After all, Dick Hoover is right, the av- 
erage oil worker is a man of few words. 
But he sure keeps them busy. 


And if, as we are told, the next war 
is to be fought by radio, then Skipper 
Page says they can depend on him to 
dial for his country. 

But now a tear for Elmer Gump, 
Who's badly indisposed. 

He started up the flywheel pump, 
And left the gates all closed. 


Vin Duffie is of the opinion that lots 
of oil workers who go out week ends on 
pleasure bent, come back with fenders 
the same way. 

Did you know, by the way, that 1934 
was National Park vear Henry 
says nobody could do it, so they 
doned the idea. 


Grinell 


aban 


Now comes Bill Ferrand with a weird 
tale of a forest ranger up in the back 
woods who claimed a pension after being 
gassed by a skunk 


Here's the INSIDE 


STORY of BAKER 
Cement Equipment 


Forged Steel 


Bakelite Seat 


Rubber Seat 


Bakelite Valve 
Assembly 


Buoyant BAKELITE 
Ball Valve 


Ample circulation 
passage 


BAKER Special 
Formula Concrete 
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You may find that difficult to believe, 
but you must concede that the Dutchmen 
are becoming quite a factor in the Cali- 
fornia oil business. Von by von they are 
finding their way out here from the old 
country. 


And let’s be kind to them. 


The poor 
fellows are a Hague of a long way from 
home. 


Harvey Lee advises that a small drill- 
ing concern up in the valley had a per- 
fect water shut-off last week, but they 
have since paid their water bill, and 
everything is hunkydory again. 


Apropos of nothing at all, we note that 
an international crook is wanted in Los 
Angeles. It’s ridiculous: we have plenty 
of crooks here already. 

And Mac McKinnon thinks it would 
be a big help if political campaigns could 
be run with anti-knock gas. 


One of our Valley friends, incidentally, 
is planning to buy a new car, so he 
moved over to live with his wife's 
for a whil 


Statistics show that 
phone calls you get : 
only thirty times. That mere 
Owens, 


according to Fred 
getting wrong 


wrong statistics. 


And Jim Cra 
women will 
at a bargain 
slip, but 
ment just atte 


they 


And now 
we would 
only the 


—R. S. 
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California Natural Gas Output 
809,000 MCF Daily In February 


California natural gas production dur- 
ing February dropped to more normal 
levels. Daily output for the month was 
reported at 809,000 mcf, a drop of 57,000 
mef from the January peak of 866,000 mcf. 
This decline was partly attributed to the 
short month—28 days as against 31 for 
January. Sales followed the production 
curve in a downward swing to 545,000 
mef, as against 615,000 for the previous 
month. Natural gas blown to the air 
dipped to 24,000 mcf as compared with 
30,300. 

An outstanding feature of the month’s 
report was the sharp decline in natural 
gas blow reported by leading active fields. 
Huntington Beach dropped to 5500 mef, 
as compared with 8600 in January; Ket- 
tleman North Dome to 4870 mef, as 
aganist 7100, and Ventura Avenue to 710 
mef, down 50 mcf daily. Two surprises 
were offered—Long Beach reported blow 
of 1070 mcf, as compared with 190 for 
previous months extending over more 
than a year, and Belridge jumped to 1560 
mef, as against 50 in January. The “all 
others” group partly offset these upsets by 
a decline to 9910 mef, as against 13,240 
during the preceding 31-day period. 

Kettleman North Dome gas output 
eased off to 351,000 mcf, compared with 
407,600 for January, with sales of 304,000, 
against 351,000. February production to- 
taled the same amount as January sales. 
Ventura Avenue was slightly higher at 
119,000 mcf, compared with 115,600, while 








Committee Redommends 


Slant-Hole Bill Pass 


Assembly bill No. 686, to regulate slant 
hole drilling, was reported out of com- 
mittee Monday, April 8, with the recom- 
mendation that it pass. 

As now amended, the bill deals only 
with wells which shall be commenced 
after the bill becomes effective, which in 
the course of events will not be earlier 
than August of this year. It does not 
affect in any way wells which were 
drilled or had commenced drilling prior 
to its approval. The bill requires that 
owners pi new wells shall supply the 
State Oil & Gas Supervisor during the 
progress of drilling, such information by 
sub-surface directional survey as_ will 
show the sub-surface location of the well. 

When the information or survey shows 
that the well has departed from a vertical 
course to such an extent as to put it out- 
side of the boundaries of the property 
upon which the owner has a right to drill 
a well or produce oil, the Supervisor shall 
issue an order that the well be straight- 
ened or abandoned. 

In the event the operator fails to com- 
ply with the order of the Supervisor in a 
reasonable time, the records of the survey 
will become public .and the Director of 
Natural Resources may institute an ac- 
tion in the Superior Court of the county 
where the well is located, to enjoin fur- 
ther operations at the well. Any corpora- 
tion or person injuriously affected by the 
departure of the well from the boundaries 
of the tract may also start similar action. 


A 


sales were 95,700 mcf, as against 92,700. 
Belridge production increased to 21,400 
mef, against 12,200, and sales were 17,300 
mef, against 9900. Other changes moved 
in normal seasonal channels. 


CALIFORNIA NATURAL GAS PRODUCTION 
AND SALES IN FEBRUARY 


Figures in MCF Daily 








Production Sales to Cos. 
Feb., Jan., Feb., Jan., 
FIELD 1935 1935 1935 1935 
ee Se 8,200 ,:700 5,900 6,200 
Dominguez ...... 32,700 34,300 15,700 17,700 
Huntington Beach 57,000 58,100 30,900 24,600 
Long Beach 53,400 51,400 7,600 10,300 
Santa Fe Springs 32,800 32,000 8,700 8,700 
Ventura Avenue 119,000 115,600 95,700 92,700 
EOE Susy ecwkes 2,300 SE pa nwibe + -4eases 
Belridge ........ 21,400 12,200 17,300 9,900 
Midway-Sunset 36,200 37,800 18,300 18,200 
Kettleman 
(North Dome). 351,000 407,600 304,000 351,000 
Kettleman 
(Middle Dome) 12,300 13,900 10,600 12,400 
MME, casccnstvene 726,300 772,600 514,700 551,700 
AN Others ..<+.: 82,700 93,400 30,300 63,300 
Grand Totals .... 809,000 866,000 545,000 615,000 
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California Production 


481,500 Bbls. Per Day 


California crude oil production openes 
the new month with an estimated qaj) 
average of 481,500 bbls., an increase Of 
10,000 bbls. over the final week of March 
and a gain of 14,250 bbls. over the simi, 
week a year ago. Official reports ghoy 
the state production jumped from a fo, 
‘of 430,320 bbls. on Mar. 31 to 499 093 
bbls. on April 1, and maintained the 50. 
000-bbl. level during the first three day 
of the month with little indication of jx 
falling below that level during the remajp. 
der of the week. 

Decline of 6700 bbls. daily at Del Rey 
where a group of new wells complete 
their flow tests brought the Del Rey Hi, 
district to lower levels and the Del Rey 
field to a total of 10,800 daily, compare 
with 17,500 during the previous two week 
This drop largely offset a 7500-bbl, jp. 
crease at Long Beach and other change 
in the Basin. 

Among northern fields, Kettleman Hijk 
moved up 3500. bbls. to 68,500 daily anj 
Midway-Maricopa was up 5300 bbb, 
while the “all others” group stepped w 
2500 to 127,000 bbls. 


Operators Must Furnish Drilling 
Information Under New Ickes’ Order 


Operators in new pools in California 
have been notified by Umpire Pember- 
ton of an order received from Secretary 
Ickes calling for complete information as 
to all wells the drilling of which may be 
contemplated prior to June 16, accom- 
panied by the statement that “my an- 
nounced policy to conserve the petroleum 
resources of our nation and to eliminate 
waste will be served best by granting 
permission to drill only those wells which 
are reasonably necessary, and it has come 
to my attention that in some instances 
the rate of development is in excess of 
rates compatible with orderly develop- 
ment.” Warning is given that failure to 
supply full information “may result in 
disapproval of a contemplated well to the 
prejudice of the operator.” 

Wednesday, April 10, was the date set 
for the filing of information although this 
allowed only the shortest possible time 
for action. In forwarding the Ickes’ or- 
der, Umpire Pemberton stated that “it 
is my firm conviction that no well will 
be approved in any new pool prior to 
June 16 unless the notice of intention has 
been received by me by April 10.” 

New pools are those opened since the 
Oil Administrator took office. In the 
case of Mountain View, Edison, Kettle- 
man Middle Dome, Gato Ridge and San 
Miguelito an entire field is affected but 
in all the other 17 cases only a part or a 
new zone in an older field is covered. The 
list is as follows: 

Rindge, Moynier and Rubel, Ingle- 
wood; Sespe, Elwood; Stern, East Coy- 
ote, Sulphur Mountain, Temescal, Topa 
Topa, Ventura county; Vedder, East Side 
Kern county; Wagon Wheel, North Bel- 
ridge; Alferitz, Pyramid Hills, Kern 
county; Capitan, Top Zone Vaqueros, 
Erburu (Sespe); Cruz, Montebello; Dor- 
sey, Mt. Poso; “57”, Ventura Avenue; 
Miocene (sixth Callender), Dominguez; 
Pico, Los Angeles county; Premier, Kern 


county. This list is official as of Jan, |, 
1935. 

Of the above, Mountain View and Eé- 
son are the only areas of marked actiy- 
ity, although there is some stir in the 
Kern county East Side districts. 

New wells for which legal notice wa 
given the State Division of Oil & Gs 
during the first three months of 19% 
numbered 213 as compared with 118 las 
year, 71 the same period in -1933, 65 in 
1932, 117 in 1931, 195 in 1930, and 3/1 in 
1929, 

Thus it will be seen that new drilling 
so far this year has been greater tha 
during the first quarter of any year sinct 
1929, a period of six years. 





Natural Gasoline Output 


February production of natural gasoline 
averaged 4,450,000 gallons, 105,000 bb 
per day, against 106,000 bbls. per da 
during January. January-February dail 
average was 105,730 against 98,000 for the 
same period last year. February totd 
was 2,952,000 bbls., of which California 
contributed 921,500 bbls., equal to 312% 
of the whole. California January-Februay 
this year totaled 979,643 bbls., equal t 
31.7% of the national total. 


Kenda Meeting Delayed 


Kenda’s annual meeting, scheduled ft 
Tuesday, April 9, was adjourned withot 
taking action until May 17. A numbe 
of matters, it was expected, would be ¢e 
cided in the interim, and for this reason! 
was deemed advisable to wait a {et 
weeks before holding the annual sessi0t 





Ojai Well Planned 
High Mesa Oil Co. plans to drill 
sec. 16, 4-22, Ojai. 
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OU might call a Shell testing laboratory a 
clinic... so carefully, so precisely are all Shell 
products tested before they are sold. 
Take the case of heavy industrial and bunker 
fuels, for example. 
One would hardly expect them to be subjected 
to tests employing the specialized methods of the 
medical laboratory. 


Nevertheless, this is just what Shell technolo- 
gists have done. Not being satisfied that the con- 
ventional methods of determining the sediment 





content of these heavy industrial fuels were in 
all cases adequate for protecting Shell’s highest 
possible standards of quality, they developed a spe- 
cial technique for their microscopic examination. 
Work of this nature typifies Shell’s well-established 
policy of going beyond routine standard tests and 
specifications to assure uniformly high-quality 
products for all current market demands. 





Nine strategically located Shell Refineries: Arkansas City, Kan.; 
Coalinga.Cal.; Dominguez. Calif.; East Chicago, Ind.; Houston, Texas; 
Martinez, Calif.; Norco, La.; Wilmington, Calif.; Wood River, Ill. 





AW, SHELL PETROLEUM PRODUCTS 
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Union Oil Co. Nets 31c Per Share 
In First-Quarter Operations 


earn in 


riod approximated 4,150,000 bbls., as com, 
pared with 3,400,000 in the 1934 three 
months. 

Capital expenditures approximated $j. 
550,000, and consisted mainly of expendi. 
tures for field development NECEssitates 
by lease requirements and for addition 
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Continuing to excess of the dent, states in the report to stockholders, 
quarterly dividend of 25 cents a share, ‘The increase in oat’ on for the first quar- marketing facilities. Comparable expen. ed 
the Union Oil Co. reports in its interim ter, over the corresponding period of ditures in the 1934 period were $1,350,00) a me 
letter to stockholders a net profit for the 1934, is due principally to better prices Current assets, consisting of cash re. igh ” 
three months ended Mar. 31, last, after prevailing for products, larger sales vol- sources, accounts and notes receivable, oil ¢go fe 
all charges including general expenses, ume and increased production.” inventories and materials and supplies =," 
taxes, interest charges, etc., and_provi- Profit subject. to depreciation, etc. for approximated $41,700,000, an_ increase 4 pany 
sion for depletion and depreciat' on, of the three months ended March 31, ‘was about $100,000 from Dec. 31, 1934) ay ated 
$1,350,000, equivalent to 31 cents a share $3,100,000, or 71 cents a aioe aa abit. were almost eight times current liabilities Oke 
‘on the 4,386,070 shares outstanding. At pared ‘wikis $2,100,000 ‘or 47 cents a share CaSh resources of $11,400,000 were mor a 
the regular meeting of the directors on in the corresponding 1934 period. — Fiavi- than $800,000 higher than at the end of well y 
Monday, a dividend of 25 cents a share 3 : es, ee ! aed nq bast year, and were more than twice oy. pega 
’ sion for depletion and depreciation was was ust 
was declared payable May 10 to stock- : <i eet 7 rent liabilities of $5,300,000, which wer “+ | 
Fs ; $1,750,000, as compared with $1,600,000. a $300,000 less. thar Dees and it | 
holders of record Apr. 19. ; equivalent to 40 cents a share and 36 2 pout ahs pide Se this wa 
oh profit * _ — by aig the cents a share, respectively. Pog as ea ts wl was " The 
quarter just ended is the highest tor any a ee x sit : . change in undec indebDteaness, _ the s ma 
corresponding period since 1931, and com- ote Maen Gs cacann wie s. amount outstanding — $21,489, 500 —being . bee 
pares with 27 cents a share in the final gc9Q00 in the same 1934. vec ihereas the same as at the close of 1934. By th World: 
period last year, and 11 cents a share in ac" ag negate 8 025,000 bbls Te end of last year, the company had mor “T an 
the first quarter of 1934. The same num- comparison pi 6.975.000. The average than prov ided for retirement obligation so misi 
ber of shares has been outstanding since om 3 . ties gi ast SR ge of the 5% debentures for both 1935 an ur 1 
: realization per barrel of sales was $1.96 . . : at 0 
the end of 1930. Also, results for the iy 1935, versus $1.84 in the similar 1934 1936 by having in treasury $1,170,000 ¢ ment to 
first three months of 1935 mark the first Ghertes. Sits : ; f i that issue. The maximum retirement o}. ported 
time in the same period since 1931 that 3 ‘ ligation on the “Series A” 6% bonds i course | 
the company has earned dividend require- _ Sales value has shown a steady increase — $500,000 annually. If the market price i ple may 
ments, and record the fact that the Union Since the first of 1934, and, for the 12 1935 is in excess of 101.38 on Aug. 1, the ” “Tt ig 
Oil Co. has more than earned dividend ™onths ended March 31, last, was 15% company will have no retirement oblige tatemet 
requirements, by consecutive quarters, higher than the value for the preceding tion on this issue during the remainde without 
for the last nine months—the longest 12 months; ee Deke. o! — ‘a = Kone of the year. The present market on thi pepe 
‘ wee ae ; é basis, was 3% higher. Sales for the firs issue is approximately 119. ae 
8 — by sx months in the last quarter this year w ere the highest of any During the quarter, on Mar. 5, the 4 a ge 
years. Bont like period in the last four years. annual meeting of stockholders was heli aie y 
Commenting on results for the initial Production, subject to royalty, of crude in Los Angeles, at which the same of- World. 
period this year, L. P. St. Clair, presi- oil and natural gasoline for the initial pe- cers and directors were reelected. oak eet 
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Pettijohn Says Statements About 
San Diego Wildcat Misleading 


J. E. Pettijohn, vice president and sup- 
erntendent of the San Diego Gas & 
Pettroleum Corp. (originally the San Di- 
ego Gas & Development Co.) visited Los 
Angeles Saturday. Concerning the com- 
pany’s wildcat project on the Holderness 
ranch, Tijuana Valley, he said they ex- 
pected to continue the pumping test for 
another week or two, hoping thereby to 
eliminate the water used in drilling the 
well. Approximately 8000 -bbls. of water 
was used for drilling purposes, he said, 
and it has taken a long time to eliminate 
this water. 

The following statement—the first he 
has made to any publication, he says— 
has been received by the California Oil 
World: 

“lam very sorry that you have been 
so misinformed as to the real condition 
at our well. I have never given a state- 
ment to the press and any statements re- 
ported coming from me are false, but of 
course I cannot control what other peo- 
ple may say or quote. 

‘It is very unfair for anyone to make a 
statement about the condition of our well 
without knowing the facts as they really 
are and without knowing the contents of 
the fluid that was employed in the drilling 
of the well. You must admit, and you 
do in your article in the California Oil 
World, that we have used every means 
and method to obtain the most for our 
money, and you also admit that we know 
something about the oil business. It has 
been my pleasure and privilege to discuss 
this well with some of the outstanding 
technical staffs of the large companies 
and also independent petroleum engineers. 
Iam frank to say there is not one so 
far that can really base an opinion on 
our project, because of its being in an 
older age than any well drilled in Califor- 
nia and beyond the scope of geology by 
which the yard stick of California geology 
| could be applied. 

“The water coming from the hole is 
not salt water, as its salt content is less 
than 200 grains per gallon and it will 
be necessary to add salt to the well in 
order that we may run a water witch, 
which findings are based upon salt water. 
| The term ‘salt water’ as used in oil fields, 
means 1250 to 1500 grains per gallon. 
The water used by us in our drilling all 
contains salt, as we produce our water 
from the river bed of the Tia Juana River 
and the level from which this water is 
| produced is below mean high tide and 
the salt water has migrated into these 
fresh water sands. 

“Analysis of the gas is petroleum gas; 
the analysis of the sand is a petroleum 
sand and oil has been distilled from the 
sand; the oil, which we are catching in a 
trap, is live oil; the water is not a salt 
water, but is termed ‘sweet water’ by 
analysis. All these analyses have been 
made by Smith-Emery & Co. 

“We are preparing to run a _ water 
witch to determine from what level our 
waters are coming. The result from 
this will determine, to a large degree, our 
future program. If it is thought advis- 
able, after carefully studying these find- 
ings, we will set a string of casing, as 
all companies do in shutting off water, 
and make a test of the formations below 
the shut-off. It must be borne in mind 


that we are drilling a wildcat well and 
that we pointed out to our stockholders, 
who are all local people, that it was a 
gamble. We will take advantage of every 
available bit of information that we have 
secured from the Holderness well. After 
having spent a large sum of money to 
obtain this information and to condemn 
such a large area without fully testing 
it for the information we may obtain 
from such a test for future developments, 
we would be very derelict in our duty to 
our stockholders.” 





Standard Welcomes 
Investigation at H. B. 


Standard Oil has met the demand of 
Senator Olsen (Epic) for an investigation 
into the tideland situation at Hunting- 
ton Beach by the following public state- 
ment: 

“The company will be very glad to 
have an investigation—the more the bet- 
ter. The state authorities desire that the 
oil measures in the tidelands at Hunting- 
ton Beach be developed and the state get 
the resulting revenue without despoiling 
the beaches. It will be a good thing to 
have the Legislature and public thorough- 
ly informed of the facts of the situation 
by a complete investigation.” 

Legislation Pending 

Assembly Bill No. 1539 (Cunningham), 
referred to committee on revenue and ex- 
penditures, would authorize the Public 
Lands Division to grant a littoral owner 
or his assignee the right to extract oil 
and gas from tidelands, submerged or 
overflowed lands, beds of rivers and 
lakes, by slant drilling from the shore 
upon payment of royalty to be taken by 
the Surveyor General. 

Huntington Beach is expected to be 
the scene of the first drilling in the event 
that the bill is enacted. The city has had 
a delegatoin at Sacramento urging its pas- 
sage and acting to protect the municipal 
interests. A lease was granted some 
months ago by the City Council on muni- 
cipal lands near the bluffs to a Long 
Beach company. It is understood that 
an understanding has been _ reached 
among all parties interested, including the 
city, the state, the drilling company, and 
the owners of intervening properties, by 
which the state treasury will receive sub- 
stantial royalties. Standard is also ex- 
pected to reach an understanding with 
the state as to royalties on the production 
of wells on the bluff. The company vol- 
untarily offered nearly two years ago to 
waive all legal questions and to fay 
royalties. 





Millikan In L. A. 


C. V. Millikan, of Tulsa, Okla., an ex- 
pert on field engineering practice in the 
Mid-Continent organization of Amerada 
Corp., is the guest of the company’s Cali- 
fornia division, and has been looking over 
the Amerada operations. The company’s 
Tracy project has reached a depth of 
2100 ft. 
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Directional Magnetic 
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If those producers who con- 
tinuously check the hole while 
drilling, demand an_ instru. 
ment— 


1. Rugged and infallible. 
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5. Permanent for filing. 


. . . we know that they will 
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(U. S. Patent 1,812,994 
and others pending.) 
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TRADE & 


Apparently the stock market has re- 
covered somewhat from its jittery con- 
dition. Or perhaps traders are taking a 
more hopeful outlook. Anyway, early this 
week the price trend was upward, with 
the vil group sharing in the rise. 

* * * 


Union Oil shares were in demand to 
the extent that the stock rose to 18% on 
Monday, which compares with recent low 
of 15. Standard of Cal. moved up to 31, 
against the year’s low of 26%; Consoli- 
dated Oil up to 75/7, after sliding down 
to a low of 654; and even Barnsdall 
crawled out of winter quarters for a one- 
point gain of 7. 

cd * x 

Among annual meetings scheduled for 
this month is that of Universal Consoli- 
dated, set for April 16, and all stockhold- 
ers have been urged to attend this meet- 
ing at which important disclosures are to 
be made, chief among them pertinent facts 
concerning further developments on the 
east end of Montebello field. Proxies are 
being sought by O. H. Muller, Jr., a di- 
rector of Universal, and representative of 
the Richfield receivership, and E. G. 
Starr, vice president, and representative of 
Universal minority stockholders. 

a oa oe 

Universal's 1934 consolidated report 
(including its wholly owned subsidiary, 
Lost Hills Water Co.) as of Dec. 31 
shows an operating profit of $165,391 be- 
fore provision for depletion, depreciation, 
intangible drilling expenses, etc. After 
deducting these charge offs, there was net 
loss of $134,744, as compared to a net 
loss of $87,331 in 1933. Income from pro- 
duction of crude, casinghead gasoline and 
dry gas totaled $363,439, an increase of 
$13,090 over 1933. Average crude price 
was 74c, against 76c. Production costs 
increased $14,253 in the year, due to high- 
er rates of labor and materials. Company’s 
increase in crude produced was 34,597 
bbls. Drilling expenses declined $21,064 
as compared to like costs for 1933. Its 
cash position as of Dec. 31 was $199,409, 
against $161,900. Rat’o of current assets 
to current liabilities was 5.5 as compared 
to 2.9 as of Dec. 31, 1933. 

x ~ * 


Reversing the decision recently taken 
in the Belcher case, the Department of 
Justice has decided to assist in getting 
early dction on the constitutionality of 
the NRA by agreement on a test case to 
be tried by the U. S. Supreme Court. The 
case will be a test of the poultry code 
and will be known as United States vs. 
Schechter and others, particularly the 
Schechter Poultry Co. The case was de- 
cided on April 1 by the court of appeals 
after being tried in the federal district 
court for tl eastern district of New 
York last 





= * a” 

The Department of Justice states that 
the case involves the constitutionality of 
the NRA in respect to delegation of legis- 
lative power and in respect to the power 
of Congress under the commerce clause to 
control, through a code, local activities 
in the poultry industry which are alleged 
to affect interstate commerce. 

* * * 

The new $4,000,000 Brit American 
Oil Co. ten-year 4 per cent debenture is- 
sue has been offered at 97.88 to yield 
4.235% 


FINANCE. 


Richfield Oil’s statement for six months 
ended Dec. 31 indicated the best operat- 
ing profit for a half year since the re- 
ceivership became effective, according to 
Receiver W. C. McDuffie, who stressed 
the need of finding a way out of the liti- 
gation in which the company has been 
involved. He warns, in his report, that 
unless this is done the future of the com- 
pany will be seriously affected as no com- 
pany can withstand such an onslaught, 
particularly in as vulnerable a position as 
Richfield. 





* * * 


Richfield, during the latter half of 1934, 
was compelled to purchase 80% of its 
crude requirements, which places the com- 
pany at a disadvantage in the marketing 
division. For the period, operating profit 
as of Dec. 31 was $2,127,559, compared 
with $788,181 in June, and $2,767,194 as of 
Dec. 31, 1933. Depletions, abandonments, 
etc., as of Dec. 31 last were $165,426, and 
for the year $1,535,882, as against $2,694,- 
176 in 1933. Net loss after charges, $188,- 
522 for the half year and $1,615,895 for 
the year, as compared with $2,880,429 for 
1933. 

x * x 

Pure Oil and subsidiaries reported for 
1934 consolidated net loss of $884,872 af- 
ter depreciation, depletion, taxes, etc. This 
compares with net profit of $811,086, in- 
cluding $355,883 discount on gold notes 
purchases for sinking fund, or $2.70 a 
share in 1933, although the latter figure 
is not directly comparable witht 1934, in- 
asmuch as the latest report includes oper- 
ations of a number of subsidiaries which 
were formerly carried as investments. 

* * * 

Skelly Oil and subsidiaries show net 
profit of $713,577 after charges and taxes, 
equal after annual dividend requirements, 
on 67,000 shares of 6% preferred on which 
there are still unpaid dividends, to 31 
cents a share ($25 par) on 1,008,548 shares 
of common. This compares with net loss 
in 1933 of $820,534, including profit of 
$287,127 on company’s debentures for 
sinking fund. Discount on company’s 
preferred stock purchases for retirement 
last year amounted to $335,674 and was 
credited to capital surplus. 

* * * 

Annual meeting of Associated Oil 
stockholders is scheduled for April 16.— 
E. Rh. Fi. 


Tanker Union Wire 
Said To Be Misleading 


Answering a wire by the striking sea- 
men’s union to the President asserting 
that they are striving only for their right 
to collective bargaining, the companies 
operating oil tankers, including Standard 
Oil of California, have issued a lengthy 
statement in which the unions’ assertion 
is declared to be “a half truth” and to 
convey “a false impression of the situa- 
tion,’ as the tanker operators agreed to 
collective bargaining when last summer’s 
strike was terminated with the several 
unions then designated by the federal me 
diators as the proper agents. Negotia- 
tions were begun in February this year 
with representatives of the unlicensed 
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PRODUCTION 
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Week Week wy, 


Ended Ended 
Apr.6 Mar. 30 ro 









1935 1935 in 
eee 484,000 470,900 yy 
Tre re 473,350 492,650 46 3 
NN 56 aig sin 4s,oibg 144,950 154,900 173% 
Panhandle, Texas ...... 61,950 73,000 4% 
North Texas. ............ 57,550 57,700 ke 
West Central Texas .... 25,750 TO Oy 
WHOSE TUERS isos scvecsce 152,900 153,500 1385 
East Central Texas ..... 51,300 51,400 413 
Oe a ern 451,850 448,850 ag 
CGD ini dasiewesexseers 47,400 46,900 8% 
Southwest Texas ....... 6,900 60,200 % 
North Louisiana ....... 96,700 22,900 2635 
PE Cab ondccviherns 30,600 30,600 3% 
Coastal Texas .......... 132,600 135,150 1474 
Coastal Louisiana ...... 23,050 96,500 dap 
WS dor ais cockeud sss 105,800 108,850 gy, 
PNET acco oss Seven sles 37,200 37,700 Kw 
inne cap tadabe 34,950 32,950 By 
wick pe dnapeawens 10,950 10,700 715 
SENS. oda wate slasua eed 5,200 5,100 2 4 
New Mexico ..........«. 47,050 47,050 ry 

ee ee h 
Total (Daily Average). .2,536,000 2,563,250 2,337.65 





STOCKS, REFINERY STATISTICS 








Week Ended Apr. 6, 1935 

California U3, 

Finished gasoline at refineries.. 9,247,000 37,45. 
Bulk terminals, in transit, pipe t 
lines, and other motor fuel... 3,994,000 23,1819» 
Stocks of unfinished gasoline... 940,000 5,650 
Gas and fuel oil stocks.......... w..ccece 98,705.00) 
Heavy crude and fuel stocks...64,756,000 
Crude run to stills (daily aver.) 375,787 





Potential capacity reporting.... 96.9% 
Per cent capacity operated..... 44.3% Seas, 
Cracked gasoline produced 

(Gaily BVECAGE)  ccecsSciccccees 58,087 43% 





IMPORTS end RECEIPTS 











Week Week Wet 

Ended Ended Ene 

Apr.6 Mar.30 Ap.? 

1935 1935 14 

Total All Imports 
Imports of petroleum at 

principal U. S. ports. .1,153,000 
Receipts of California oil 
at Atlantic and Gulf 

SEE etcatakaveugeadics 125,000 


680,000 1,123 


260,000 6350 





personnel and when no agreement cowl 
be reached the companies offered to # 
bitrate and also requested written d& 
mands from the licensed personnel. Be 
fore negotiations with the latter wer 
started the strike of unlicensed personne 
was called. However, on Mar. 9 agree 
ment was reached with the licensed per 
sonnel, 

Operators declare that only on Mat. 
19, after the unions had refused arbitre 
tion, did they notify the strikers thatd 
negotiations were ended and they woul 
operate the ships with new crews. 
state that they have refrained from sent 
ing out ships ready to go in order 
keep all places possible for their old a 
ployees, but add “we are in duty bout 
to go on and every day the available p> 
sitions will be less in number”. 

Explaining their stand, the companié 
say it is not their conception that thé 
must be ready to resume _ negotiation 
whenever it may suit the whim of th 
parties who have refused  arbitratit 
Such a theory would result in repealt 
tieups without arriving at any final de 
cision. 
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194 Continued self-government by the in- 
a dustry, government control or state con- 
1374 trol, are the alternatives offered as the 
kn California oil industry, through the me- 
2% dium of the Pacific Coast Petroleum 
13 Agency, faces the future and endeavors 
a to make its decision. This will be the 
83 paramount issue when the Agency 3oard 
5 of Governors on Thursday in San Fran- 
68 cisco resumes the deliberations suddenly 
ret ended last Thursday with the Ickes ulti- 


matum to straighten out the Coast gaso- 
fine marketing tangle or have the agency 


By agreement terminated. 

7. There are other problems of, perhaps, 
Fj more immediate urgency, such as the gal- 
7) . 


lonage price-cutting upset which hinges 
primarily on “special concessions or re- 
hates’ and other under-cover infractions 
of the agency agreement, but the life of 
the agency is fundamentally rooted in the 
self-government principle, and the Mar- 
shall report (analysis of which appears 
elsewhere in this issue) places the near- 
collapse of this stabilizing experiment 


US. largely upon the shoulders of Agency 
425 fh members. They, in lesser or greater de- 
gree, have violated the terms of the 


agreement, and as a group are held re- 
sponsible. 

As they departed today for the North, 
Los Angeles members expressed the view 
that the price disturbance would be but 
a temporary affair. It was precipitated 
last week by Shell Oil Co. after a pro- 
test to the Agency against the practices 
which brought it about. Richfield con- 
curred in these protests, but Shell led the 

















H. John Eastman has recently incor- 
porated a new company to be known as 
the Eastman Oil Tool Co. A new modern 
plant has been built at 2901 American 
Avenue, Long Beach, for the manufacture 
of deflecting tools and bits and regular 
bits, These tools are rented direct to oil 
operators or furnished in connection with 
the services of the Eastman Oil Well 
Survey Co, 

The officials of the new company are 
oil men of many years’ experience. H. 
John Eastman, the president, is widely 
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Agency Members Meet To Study 
Problem Of Future Course 


price cut. Published rumors that the 
price for third grade gasoline would be 
boosted to 16%4c a gallon when the trou- 
ble was straightened out, were branded 
as rumors only. Under the Agency agree- 
ment price-fixing is not permitted, other 


than that mémbers shall not sell below 
the accepted posted price. Both agency 
and refiner, under the agreement, were 
left free to post whatever prices they 


please, limited, however, by the terms of 
the petroleum code which governs the 
manner and mode of such posting. In 
the past, seasonal demand usually has re- 
sulted in slightly higher gasoline retail 
prices in the Spring, and it would not be 
surprising if and when present difficul- 
ties are rectified, that the usual price up- 
turn would materialize. The present ob- 
jective, it was said, was the restoration o{ 
prices which prevailed when the 2c slash 
was made. 

Ways and means of “putting teeth” 
into the Agency agreement to prevent a 
repetition of the present discord—the big 
problem ahead of Board members— 
brings to the front the old problem which 
wrecked stabilization hopes in years be- 
fore the Agency experiment was agreed 
upon. While the question of penalties 
was thoroughly discussed, no agreement 
was reached on actual terms to be im- 
posed for just such infractions as 
threaten the Agency’s existence. Con- 
fronted with the 10-day 
the Petroleum Board, 
reach a decision on this phase. 


limit 
members 


fixed by 
must 


Eastman Opens New Bit Shop 

































known for his controlled directional drill- 
ing work. R. E. Wiley, first vice-presi- 
dent and general manager, has been head 
of the bit department of the Eastman 
Survey Co. 

J. W. Hughes, second vice-president 
and sales manager, was formerly employed 
by the Oil Tool Exchange. Wm. C 
Greene, secretary-treasurer and business 
manager, has had business experience in 
China and the Hawaiian Islands, and at 
one time was an efficiency expert for the 
Westinghouse Electric Corp, 





New Elevators Announced 


Two new designs in elevators to handle 
external upset drill pipe rapidly and safe- 
ly without the use of lifting plugs have 
recently been developed by the Byron 
Jackson Co. These elevators are de- 
signed to support and lift the pipe by the 
upset and will safely withstand all wedg- 
ing strains imposed upon an elevator by 
external upset pipe. One style is the Type 
“B” for side door operation; the other is 
the Type “G” for those operators who 
prefer a center latch elevator. 

Both types are made of a shock-resis- 
tant, alloy steel, heat treated and drawn 
to a hardness which will not upset or 
break down under the terrific strain 
caused by continual pounding and wedg- 
ing. A standard grease-gun connection 
permits proper lubrication of the hinge 
oo ge is protected from accumulation 
of dirt. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 


tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 








SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ey scout report. W. S. Patterson, Santa Fe, 





DRILLER WANTED 


EXCEPTIONAL DRILLING OPPORTUNITY: 
Community financed well near Wenatchee, partly 
drilled, present operations proving extra 
geology report. Engine, Derrick and equipment on 
location, will make most attractive offer to com- 











petent « er_ who can finance and complete well. 
Wenatchee Valley Oi] & Gas Co, Wenatchee, 
Vash 4-18 





Type D Pump Unit—Cal 


1 Supply t 


. TRinity 4281 ° 4-11 













CASH FOR OIL PROPERTIES 


Will purchase producing oil properties, also con- 
sder buying outright or leasing potential Califor- 
nia oil lands. No deal too large or too small. 


Box 358, California Oil World. 4-11 


PARTNER WANTED 
PARTNER WANTED 
Acres Santa Barbara «x 
180) ft 42 grav 
South Gate, Cal 
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and 74 ft. Steel Derr VWOW 
Okell Type Small Drilling Outfit with 

Mast and to SliawWa 
Na, 45 J , e Tool Drill. 

ing Rig on SISA. 
Baker Cable i Core Barrel, complete with 


Rarrel 


extra heads and Inner l 
Ni kind 1 and Water Well Drilling 


All kinds of Oi] 
Rigs with 
E. D. TAYLOR COMPANY 
2a2e@ Sacramento Street 
Phone: TRimity 3481 
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BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Oil Wells 
Direction Control Service 


FULLERTON, CALIFORNIA 


J. R. PEMBERTON 


Oil Umpire 


LL 








900 Spring Arcade Bldg. 


Price $5.00 


2377 Linden Ave. - Long Beach 


hone: 558 1110 Security Title Insurance Bld, 
1134 Rives-Strong Bldg. LONG BEACH 
Los Angeles Phone: 429-96 Los Angeles, Calif. 
: BAKERSFIELD ri 
Retneren| aaa SANTA BARBARA ae. Ne 
anford Phone: 95-872 
INDEPENDENT FOUST’S CALIFORNIA OIL & GAS 
PETROLEUM ASSOCIATION SALES & SERVICE ASSOCIATION 
OF CALIFORNIA DIRECTORY 


1217 Associated Realty Bldg. 
510 W. 6th St. 














Producers and Refiners 
Petrol Gasoline — Super Petrol Gasoline — 


Kerosene — Fuel Oils — Diesel Oi) — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 


Santa Ana 
H. A. Gardner, President 
B. V. Shafer, Vice-President 
B. D. Parker, Vice-President 
L. R. Kennedy, Vice-President 
A. J. Crookshank, Vice-President 
Geo. A. Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. M. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 


TRinity 7466 . Los Angeles Phone 431-26 Michigan 6386 Los Angeles 
_ HONOLULU OIL CORP., Ltd. MARTIN VAN COUVERING 
HANCOCK OIL COMPANY re Perro.sum BNGINEaR. 
of 
CALIFORNIA Matson Bldg. 215 Market St. LOS ANGELES 
PRODUCERS - REFINERS San Francisco, Calif. 405 South Hill Street 
seas oe ie ae Michigan 8781 
Capital and Surplus over $500,000.00 
THE PETROL ORANGE COUNTY Oil Land and Production 
CORPORATION in a tee tiene K. C. WALLACE 


Specialist 


Kern County Petroleum 
Development 


405 South Hill Street 


TUcker 3617 








CHIKSAN OIL TOOL CO., 
: LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phone 199 Phone 1254 





Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 
Journal” 


$1.00 a Year 








WALLACE A. SAWDON 


Petroleum Engineer 


WRITER - EDITOR 


House Magazines 
Specialized Publicity 


Technical Articles - 
Brochures - 


6862 ALTA LOMA TERRACE 
Phone: Hillside 1695 


-HOLLYWOOD 


CALIFORNIA 


| 








STANLEY C. HEROLD 


Geologist and Engineer 


’Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 














Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem 


bers of the firm. 


Form “Evidence of Conception” 
Rights”—Free, 


434 Bowen Building 


and instructions 


Lancaster, Allwine & Rommel | 


PATENT LAW OFFICES 





“How to Establish You 


Washington, D. © 
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Mobilize here 
Mobilgas 
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The Dealer Displaying the 
Sign of the Red Flying Horse 


is YOUR FRIEND and OURS 


S | A Socony-Vacuum Company 





VER 350000 USERS 
Sie jose MLL 


Quick Facts About TRITON 


1. TRITON is composed only of 100% 
pure Parathenes—the best lubricating frac- 
tions—the true Paraffin-base oil. 

2. TRITON resists oxidation—is com- 
pletely free from Carbogens (the low-gravity 
unstable materials which rapidly form sludge 
and carbon). 

3. TRITON reduces engine wear froth 22 
to 43% as shown by test runs—assuring longer 
engine life—fewer repair bills. 

4. TRITON is more stable in use. After 
1,000 miles of driving TRITON changes 
viscosity less than other oils. 

5. TRITON has longer life in the crankcase 
— because it contains only the 100% pure 
Parathenes. 


2 QUALITY 
LEADER 


1OO% PURE PARAFFIN-BASE! 


Read What Users Say: 


{ Names on request} 


OVERNMENT field service em- 
ployee driving Willys Knight 1,000 
miles per week reports asaving of 50%in 
motor oil consumption with TRITON. 
Garage owner drove 2,500 miles at 
high speeds in 32 V8 Ford—used only 
5 quarts of SAE 20 TRITON —average 
500 miles per quart. 


Large trucking firm writes—“We 
tested TRITON for reduction of carbon 
deposits, elimination of hard starting, 
and efficient lubrication under extreme 
working conditions at a nominal cost. 
We can positively state that your pro- 
pane product successfully accomplished 
these goals.” 


Executive says —“From the crankcase 
of my car a Union service station atten- 


dant flushed out all traces of the 
available western oil—and filled : 
TRITON. 


“The results were even more satisfat) 
tory than the claims in your advertising” 
A noisy engine became quiet; smoking: 
and fuming stopped; the oil lasts longer, 
with less deterioration—the car rum) 
better.” 4 

No wonder there are over 350,000) 
TRITON users in the first 4 months! 7 


Try TRITON now! 


Try TRITON, the New Qualify 
Leader. Only 30c a quart. You'll find? 
at any dealer displaying the big blat 
and white TRITON banner. 


UNION OIL COMPAN! 


Manufacturer of 76 Gasoline and 
Triton Motor Oil 





